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However, the relatively low rate of taxation of superannuation fund income in Australia means that many of the 
same issues that gave rise to the need for an exemption for pension funds (i.e., taxation in one country, without 
the capacity to provide adequate credit for such tax in the other country) are also relevant to Australia. 

ASFA submits that Australia should consider the inclusion of equivalent clauses in future treaties or renegotiation 
of existing treaties, to exempt dividend income derived by Australian superannuation funds from tax in the foreign 
jurisdiction. 

3. US tax treatment of interests in Australian superannuation funds 

The OECD Model Tax Convention includes Article 18 which allocates taxing rights to the country in which a 
taxpayer is resident: 

However, the Article would appear to not adequately address how to provide credit in foreign jurisdictions for 
Australian taxes imposed in respect of superannuation contributions, earnings and benefits. 

ASFA recommends that the particular issues associated with Australia’s taxes on superannuation contributions 
and earnings, and the availability of credits for these taxes in the foreign jurisdiction be considered in all future 
tax treaties, and specifically in any review of the US/Australia tax treaty. 

 


